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DEPARTMENT PASS TREASURY FOR ROSENBLOOM (INTERNATIONAL TAX COUNSEL) 

PARIS FOR US OECD 

E.O. 11652: N/A 
TAGS: EFIN, NO 

SUBJECT: NORWEGIAN PETROLEUM TAX 

REF: PARIS 18821 

1 . WE UNDERSTAND THAT GON FINANCE MINISTER KLEPPE MET WITH 
SECRETARY BLUMENTHAL JUNE 14 TO IN EFFECT SEEK ASSURANCES THAT 
RECENT US QUOTE POSTED PRICE UNQUOTE TAX RULINGS DO NOT CALL INTO 
QUESTION THE NORWEGIAN ASSUMPTION THAT THEIR QUOTE SPECIAL TAX 
UNQUOTE ON PETROLEUM IS IN NO SUBSTANTIAL WAY INCONSISTENT WITH THE 
US/NORWEGIAN DOUBLE TAXATION TREATY. DEEPLY INVOLVED IN THE FOURTH 
ROUND OF OFFSHORE NORTH SEA OIL TRACT LICENSING NEGOTIATIONS. THE 
GON, ACCORDING TO FINANCE MINISTRY SOURCES, HAS BECOME ALARMED 
ABOUT US OIL COMPANIES' CONTENTIONS THAT SUGGEST THE NORWEGIAN 
PETROLEUM TAX STRUCTURE MAY BE AFFECTED BY THE NEW USG TAX RULINGS 
AND THE GON HAS DECIDED TO ASK FOR ASSURANCES AT THE POLITICAL 
LEVEL TO REFLECT THE VERY HIGH IMPORTANCE THEY ATTACH TO THIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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ISSUE. 

2. THE FOURTH ROUND LICENSING NEGOTIATIONS ARE EXPECTED 
TO CONTINUE THROUGH JULY, BUT HAVING RECOGNIZED THE ISSUE 

AS UNDECIDED THE GON NOW NEEDS AN ANSWER FROM THE US AS EARLY 
AS POSSIBLE. (AN ADDED INCENTIVE FROM THE GON VIEWPOINT IS 
THE CONCERN THAT US COMPANIES MAY REQUEST A RULING ON THE 
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ISSUE AND THAT SUCH REQUESTS WOULD NOT ADEQUATELY REFLECT GON 
THINKING.) 

3. WE ARE POUCHING ADDITIONAL COPIES OF THE FRYDENLUND/ 

VANCE LETTER AND KLEPPE AIDE-MEMOIRE TO TREASURY (ROSENBLOOM) 
AND EUR/NE (GOODMAN). 

BREMER 
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